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Licensing Contract

Requirements for using the Buhler yarn trademarks

Remark: The percentage indications below refer to the weight content of Buhler
yarn in the fabric.
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The fabric must consist of at least 75 % cotton, whereby only yarn from
Hermann Biihler AG or Buhler Quality Yarns Corp. may be used.

SwissCotton Premium:

Can be used to label garments made from cotton yarns spun by Hermann Bihler
AG, Switzerland. (SwissCotton Ring, SwissCotton Royal, SwissCotton Compact,
SwissCotton Rainbow)

US Supima Ringspun:
Can be used to label garments made from Supima®-Cotton yarn spun by
Buhler Quality Yarns Corp., USA.
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The fabric must consist of at least 90 % cotton, whereby only
SwissCotton Organic may be used for this portion.
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The fabric must consist of at least 75 % Micro Modal (resp. Micro Modal/cotton),
whereby only yarn from Buhler may be used for this portion.
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To guarantee the functions of SwissCotton Silver, the following minimum contents
of X-Static fiber are required:
Socks, hosiery: 10 % of X-Static for bottom, toes and heel
Underwear: 5 % of X-Static for the material in direct contact with the skin
Home furnishings.: 3 % of X-Static
Medical applications. 10 % of X-Static

The yarn containing X-Static must be SwissCotton Silver from Hermann Biihler AG.
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Buhler yarn trademarks may only be used with a valid license. The licensee shall
ensure that his customers are bound by the provisions of this licensing agreement,
.e. that they may only use the Buhler yarn marks, if the requirements specified in
section 1 are met. Violations of this agreement shall cause the immediate
termination of the license. Buhler reserves the right to take further legal action in
such case.
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Licensee acknowledges and agrees that Buhler is the owner of these

trademarks and that licensee acquires no rights in these marks by virtue of

this contract.

The Buhler yarn trademarks are registered in the following countries under Class 23
(varns and threads for textile applications) and are thus legally protected for the use
in Ingredient Branding.: Switzerlana, all EC states, Russia, Croatia, USA, Japan,
China, Hong Kong.

Buhler does not grant any warranty that the marks do not infringe upon rights of
third parties (especially trademark or other identification requirerments).
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The following possibilities exist to use Buhler yarn trademarks in the sense of
Ingredient Branding:

al Use as a separate hang tag,
b) Use within the scope of a label of the textile supplier (garment manufacturer)
to explain the raw material used.

Any other applications must be presented to Buhler and approved. Buhler yarn
trademarks may not be changed with regard to color or design! Every label showing
a Buhler trademark must be approved by Buhler.
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The front of the hang tag designed by Buhler may not be modified by the licensee.
The text on the back of the labels can be adopted or replaced by another text which,
however, must be approved by Buhler. The text should explain the product resp. the
raw material used, but shall not contain any further trademarks or company 10gos.
All labels are produced by Buhler and supplied at cost price. The maximum number
of labels made available depends on the amount of yarn supplied and on the amount
of Buhler yarn used to manufacture a ready-made article. Hang tags for sample
purposes are made available free of charge.
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Buhler yarn trademarks can be used (e.g. within the scope of a booklet) to explain
the yarn used to produce the textile. Buhler has the right to demand information
regarding the number of labels produced.
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Buhler makes stickers available to their customers free of charge, for marking
sample hangers, etc.
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Buhler has the right to request samples of the ready-made article that is sold using a
Buhler trademark. These samples will be retained as a reference.
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No exclusive rights will be granted for the use of the product trademarks.
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The customer alone is responsible for adhering to legal requirements which are valid
where Buhler yarn trademarks are used. Buhler accepts no liability.

This licensing contract is subject to Swiss law. The court of jurisdiction is

Winterthur.
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The license becomes effective upon signature by the licensee of this agreement. It
terminates automatically, if either the labels supplied by Buhler to the licensee or
the yarn supplied by Buhler to the licensee have been exhausted. Furthermore, each
party is authorized to terminate this agreement with written notice of 30 days to the
end of a calendar month.

Upon termination, licensee will have ninety (90) days to exhaust all inventory of
proaducts, if any, containing or marketed under the Buhler trademarks. Upon
expiration of this exhaustion period, licensee will immediately stop using the Buhler
trademarks and Buhler will have the option to purchase remaining proaducts at a
price to be agreed upon by the parties.

This contract sets forth the entire understanding of the parties in respect of the
subject matter hereof, and it may be amended or modified only in writing executed
by each party herefto.

The licenser: Hermann Biihler AG, Mdlau 12, CH-8482 Sennhof (Winterthur)

Date: Signature.

The licensee, Name:

Address:

Date: Signature.
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